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MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
September 27, 2016 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
September 27, 2016.  

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; and Jim Cook, Vice President.  Robbie Robertson, Secretary was 
on excused absence.  Also in attendance were:  George Sidhu, Interim General Manager; 
Mark Handzlik, Interim Engineering Manager; Gary Chrysler, IT Manager; Mike Fox, 
Operations Manager; Kevin Tate, Community Relations Manager; Sally Saxton, Acting 
Finance Manager; Cathy Langlow, Interim Auditor/AP Clerk; Peter Gilbert, Attorney; 
and Kim Carpenter, Clerk of the Board; Audience:  Judy Littlefield, Curt Tronsdal, Terri 
Cook, Kevin Loy, PUD Commissioner Candidate, District 3; Dale Ragan, Mount Vernon 
City Councilman, John Olsen and two other Saratoga Passage property owners.  District 
Employees:  Larry Saunders, Chris Shaff and Mark Semrau. 

Commissioner Cook led the Pledge of Allegiance.   

Commissioner Littlefield requested that the audience remain standing for a moment of 
silence in honor of the Cascade Mall shooting victims. 

Commissioner Cook moved to approve the Consent Agenda for September 27, 2016.   
a. Approval of Minutes  -  Commission Meeting 09/13/16 
b. Approval of Vouchers - 

No. 2694-Voucher Nos. 7319-7383 and Payroll Check Nos. 15584-15658 ($1,084,815.08) 09/20/16 
No. 2695-Voucher Nos. 7384-7435 ($201,807.19) 09/27/16 

The motion passed. 

Interim Treasurer Saxton presented the Treasurer’s Report for the month of August 2016. 

Under Old Business, Manager’s Report:   

Interim Manager Sidhu reported that staff is working on preparing an offer for the 
Gillgan land purchase.  The next Commission meeting is October 11 and the 2017 
Budget Hearing will take place at 5:00 PM as well.  Budget work continues with FCS 
Group and is on schedule.  The proposed budget will be presented at the hearing.  
Discussion ensued regarding the hearing. 

Attorney Gilbert stated he had nothing new to report, but would comment on the 
proposed resolution under New Business.   

IT Manager Chrysler reported on his meeting with Skagit County regarding permitting 
for the Higgins Airport Way fiber project. 

Operations Manager Fox reported on tank cleaning and other upcoming fall maintenance 
issues.  Commissioner Littlefield asked about the warehouse building project; Operations 
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Manager Fox replied it is moving along, although there are some firewall issues 
regarding adjoining buildings and whether or not the building will be separate or 
adjoining. 

Interim Engineering Manager Handzlik reported the following: 

• To date District crews have installed 11,590 linear feet of pipe replacement. This 
week crews are working on the North Hill PRV project. The next project for 
District crews will be Farm to Market, Josh Wilson Road to Marihugh. This 
project will add 2,600 feet of pipe to the pipe replacement totals.  

• Construction on the Division Street Tank and Booster Pump Project is anticipated 
to commence in the coming weeks. A preconstruction meeting was held at the 
District office and a second preconstruction meeting was held at the City of 
Mount Vernon last week. A Public Information Meeting was held at the District 
offices on September 14, 2016 to provide residents along the Division Street Tank 
and Booster Pump Project and the 30th Street Transmission Line and Digby Road 
Pipeline projects an opportunity to learn more about the construction and how 
they will be impacted.  

• Construction is underway on the 30th Street Transmission Line and Digby Road 
Pipeline Project Phase II. To date the contractor has installed roughly 1,500 linear 
feet of 18 inch pipe. This project will result in the installation of approximately 
9,800 feet of pipe. This project is financed in part with Drinking Water State 
Revolving Fund money.  

• Construction of the Josh Wilson, Airport Higgins Way to Walker Road project is 
underway. To date roughly 30% of the pipe installation is complete. The project 
will install 18 inch, 12 inch, and 8 inch pipe along Josh Wilson.  This project will 
add approximately 8,800 linear feet of pipe to the pipe replacement totals.  

Interim Treasurer Saxton reported that the State Auditors have been on site for three 
weeks and will wrap up the financial audit on Thursday and the accountability audit next 
week. 

Community Relations Manager Tate presented a detailed quarterly update and status of 
Customer Service, Meter and Community Relations, including NorthStar, potential 
outsourcing of billing, Paymentus online bill payment, customer service security issues, 
battery life of meters and exploration of new technologies for communication, rain barrel 
sales, scheduled school field trips, and conservation goals. 

Under New Business, Interim Manager Sidhu opened discussion regarding declaring the 
District’s Clear Lake property surplus and scheduling a hearing for same.  He stated that 
the sale of surplus property is part of the effort to offset the cost of the Gilligan land 
purchase.  He indicated that two of three properties proposed for sale have already been 
declared surplus; Josh Wilson and Forest Estates, although a hearing has not yet been 
held on Forest Estates.  Interim Manager Sidhu proposed a surplus property hearing on 
November 8 at 4:00 PM for the Forest Estates and Clear Lake properties.  Commissioners 
Littlefield and Cook were amenable to the date and time proposed.  A resolution 
declaring the Clear Lake property surplus and setting the hearing date will be added to a 
meeting agenda in October and maps will be provided. 
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Under New Business, Interim Manager Sidhu presented Resolution No. 2236-16, A 
RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY DISTRICT NO. 1 OF 
SKAGIT COUNTY, WASHINGTON, PROTECTING CUSTOMER’S DATA.  Interim 
Manager Sidhu reviewed the proposed resolution and recommended adoption.  He stated 
that the 2015 Legislature passed House Bills 1896 and 2264 which prohibit utilities from 
selling or disclosing private or proprietary customer information and further requiring 
customer owned utilities to adopt data privacy policies no later than October 9, 2016 and 
the next Commission meeting is October 11.  The information was sent to the WA PUD 
Association (WPUDA) by the legislature and a workshop was held on September 9; 
however, staff was only made aware over the past two weeks.  Interim Manager Sidhu 
indicated that the resolution was revised earlier today to delete a paragraph that pertained 
to electric utilities and the resolution references a data policy.  Discussion ensued 
regarding adequate time for policy review and various aspects of the boilerplate policy 
drafted by WPUDA and modifications required for the District.  Attorney Gilbert 
recommended adopting the resolution including the boilerplate policy to satisfy the law, 
as the next Commission meeting is not until October 11, after which the policy can be 
revised and modified to meet the District’s needs.  Commissioner Cook moved to adopt 
Resolution No. 2236-16 with a 30-day sunset.  Attorney Gilbert stated is not aware of any 
resolution with a sunset clause and recommended agreement between Commissioners 
regarding modification of the policy.  Further discussion ensued regarding the proposed 
resolution, Commissioner comments regarding modifications to the policy and 
clarification of the motion to adopt.  Commissioner Cook clarified that his motion stated 
that the resolution should include a statement that the resolution will expire if the policy 
has not been modified within 30 days.  The motion passed.  Clerk of the Board Carpenter 
redrafted Resolution No. 2236-16 to include the requested statement and brought it back 
for signature following the meeting. 

Under Miscellaneous, Interim Manager Sidhu stated that the Commission notebooks have 
copies of several Skagit Valley Herald articles referencing the District. 

Under Audience Comments, John Olsen commented on the Saratoga Passage 
Development and whether or not there had been any update.  Commissioner Cook 
recused himself, stating he owns property adjacent to the development.  Interim Manager 
Sidhu stated that he is not aware of any updates, other than an issue with an alleged 
property owner.  Attorney Gilbert stated that he was contacted by an attorney for the bank 
and may receive some sort of proposal from the bank within the next few weeks. 

Curt Tronsdal commented there may be a judgment regarding the Saratoga Passage 
Development. 

Under Commissioner Comments, Commissioner Littlefield reported on his attendance at 
the WPUDA Water Workshop, stating it was well attended and that cyber insurance was 
one of the topics discussed. 
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Having no further business to come before the Board, Commissioner Cook moved for 
adjournment.  The motion passed and the meeting of September 27, 2016 was adjourned 
at 5:32 PM. 
 
Respectfully submitted: 
 
 
 
    
Kim Carpenter 
Clerk of the Board 


